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TO RECEIVE CPE CREDIT
 Individuals

 Participate in entire webinar
 Answer polls when they are provided

 Groups
 Group leader is the person who registered & logged on to the webinar
 Answer polls when they are provided
 Complete group attendance form 
 Group leader sign bottom of form
 Submit group attendance form to cpecompliance@forvis.com within 24 hours of webinar

 If all eligibility requirements are met, each participant will be emailed their 
CPE certificate within 15 business days of webinar. Due to the large 
volume of certificates of completion issued, requests to re-issue lost or 
misplaced certificates will be honored up to 60 days following the webinar

mailto:cpecompliance@forvis.com
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Agenda

• The Great Slowdown (Mixed Bag)
• Recession Indicators
• Inflation
• Federal Reserve/Interest Rates

• Financial Markets

• Forecasts

• Questions
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Inflation Spike

CPI Core CPI Core PCE
Source: Bloomberg

Inflation

7/31/2022: 
Headline 8.5%

7/31/22:    
Core 5.9%

Fed Target: 
2.0% – 2.5%

6/30/22:    
Core PCE 4.8%

Recessions
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Inflation Drivers

Energy New and Used Vehicles Food at Home Other Restaurants, Hotels and Transportation Shelter
Source: BLS

Turmoil: Inflation

Sticky

Flexible



Turmoil: Inflation



Recession: Labor Market

28

38

48

58

68

78

Dec-79 Dec-82 Dec-85 Dec-88 Dec-91 Dec-94 Dec-97 Dec-00 Dec-03 Dec-06 Dec-09 Dec-12 Dec-15 Dec-18 Dec-21

U.
S.

 L
ab

or
 F

or
ce

 P
ar

tic
ip

at
io

n 
Ra

te

Labor Force Participation Rate by Age Group

Overall US Labor Force Participation Rate Ages 16 - 24 Ages 25 - 54 Ages 55+
Source: Bloomberg

82.4%

62.1%

55.2%

38.7%
1.8% below 
2019 high

Recessions



Inflation:  Some Signs of Cooling – Used Cars

U.S. Used Car Prices %YOY



Energy Cycle – Historically Boom/Bust

Recessions

WTI  Price/Barrel 

$93



Inflation:  Some Signs of Cooling

$3.94

US National Avg 
Gas Price/gallon



Inflation:  Some Signs of Cooling



Commodities Hit a Peak
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Fed Moves Higher to Slow PCE Increase

Fed Target - Upper Bound Quits Rate Atl Wage Tracker Core PCE
Source: Bloomberg

Fed Moves Early

Fed Moves: Then vs Now
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Fed Moved Late?

Fed Moves: Then vs Now

Missed Opportunity?
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Recessions Recessions

Inflation Expectations Not “Unanchored”



20

40

60

80

100

120

140

Dec-06 Dec-09 Dec-12 Dec-15 Dec-18 Dec-21

Co
ns

um
er

 C
on

fid
en

ce
 In

de
x

Consumer Confidence

Conference Board Consumer Confidence Index
Source: Bloomberg

Consumer Confidence

Recessions

7/31/22:   
95.7



35

45

55

65

Nov-94 Nov-97 Nov-00 Nov-03 Nov-06 Nov-09 Nov-12 Nov-15 Nov-18 Nov-21

In
de

x

ISM Non-Manufacturing Index

35

45

55

65

Oct-94 Oct-97 Oct-00 Oct-03 Oct-06 Oct-09 Oct-12 Oct-15 Oct-18 Oct-21

In
de

x

ISM Manufacturing Index

Manufacturing

Recessions

7/31/22:   
52.8

Source: Bloomberg
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U.S. Unemployment Rate U.S. Nonfarm Payroll
Source: Bloomberg

Labor Market

Recessions

7/31/22:   
3.5%

7/31/22:   
4.2%
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Recession: Leading Economic Index Flashing Warning

July 31, 2022
-3.2%



Recession: Yield Curve Slope Flashing Warning

Recessions



Earnings Continuing to Surprise



Households are Healthy



Mortgage Originations are Historically Sound

Mortgage Originations by FICO grouping 

82% Super Prime (720+)



Mortgage Originations are Historically Sound



C&I Borrowers are Returning



Delinquencies are Historically Low



Federal Reserve/Interest Rates: Reasoning

Flexible Core CPI

1) Inflation is moving lower, but “sticky” components will keep it 
from falling quickly back to normal (2.5%)



Flexible Core CPI

1) Inflation is moving lower, but “sticky” components will keep it 
from falling quickly back to normal (2.5%)

2) Consumers and Businesses are  Liquid and carrying 
manageable leverage

Federal Reserve/Interest Rates: Reasoning



Flexible Core CPI

1) Inflation is moving lower, but “sticky” components will keep it 
from falling quickly back to normal (2.5%)

2) Consumers and Businesses are  Liquid and carrying 
manageable leverage

3) Companies are generating record earnings

Federal Reserve/Interest Rates: Reasoning



Flexible Core CPI

1) Inflation is moving lower, but “sticky” components will keep it 
from falling quickly back to normal (2.5%)

2) Consumers and Businesses are  Liquid and carrying 
manageable leverage

3) Companies are generating record earnings
4) Defaults/delinquencies are near record lows

Federal Reserve/Interest Rates: Reasoning



Flexible Core CPI

1) Inflation is moving lower, but “sticky” components will keep it 
from falling quickly back to normal (2.5%)

2) Consumers and Businesses are  Liquid and carrying 
manageable leverage

3) Companies are generating record earnings
4) Defaults/delinquencies are near record lows
5) The overall system is quite healthy as they move into this 

tightening cycle

Federal Reserve/Interest Rates: Reasoning



Federal Reserve/Interest Rates

Flexible Core CPI

Jackson Hole Commentary:

“Purposefully moving rate policy to a level that is sufficiently restrictive”

“Rates will be kept restrictive for some time”

“History cautions strongly against prematurely loosening policy”



Federal Reserve/Interest Rates

Flexible Core CPI
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Risk of Recession ???



Risk of Recession ???

Increased to 50%
(but…….short and mild)
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6/14/22:   
3.48%
Peak??

Financial Markets: Fixed Income

12/31/22:   
3.50%



Stock Market 2022-23 vs 1981-82
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S&P 500 Index: 2022-23 vs 1981-82

S&P 500 Index: 1980 - 1982 SPX 500 Index: 2021 - 2023
Source: Bloomberg
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Recessions

7/31/22: 
16.3x

7/31/22: 
18.2x



Fundamentals of the U.S. Economy

2020 2021 2022 2023

Real GDP                -3.5% 5.7% 1.6%                     1.5%

Unemployment         6.7% 3.9% 3.6%                     3.9%

Fed Funds              0.25% 0.25% 3.50%                   3.50%

10-Year Treasury    1.00% 1.51% 3.00-3.25% 3.50%

S&P 500                  18.4% 28.7% -5.0 – 0.0%          7.0 – 10.0%

2022-2023 Forecast



Disclosure and Important Considerations

UMB Investment Management is a division within UMB Bank, n.a. that manages active portfolios for employee benefit plans, endowments and foundations, fiduciary 
accounts and individuals. UMB Financial Services, Inc.* is a wholly owned subsidiary of UMB Financial Corporation and an affiliate of UMB Bank, n.a. UMB Bank, n.a., 
is an affiliate within UMB Financial Corporation.

This report is provided for informational purposes only and contains no investment advice or recommendations to buy or sell any specific securities. Statements in 
this report are based on the opinions of UMB Investment Management and the information available at the time this report was published.

All opinions represent UMB Investment Management’s judgments as of the date of this report and are subject to change at any time without notice. You should not use 
this report as a substitute for your own judgment, and you should consult professional advisors before making any tax, legal, financial planning or investment 
decisions. This report contains no investment recommendations, and you should not interpret the statements in this report as investment, tax, legal, or financial 
planning advice. UMB Investment Management obtained information used in this report from third-party sources it believes to be reliable, but this information is not 
necessarily comprehensive and UMB Investment Management does not guarantee that it is accurate.

All investments involve risk, including the possible loss of principal. Past performance is no guarantee of future results. Neither UMB Investment Management nor its 
affiliates, directors, officers, employees or agents accepts any liability for any loss or damage arising out of your use of all or any part of this report.

“UMB” – Reg. U.S. Pat. & Tm. Off. Copyright © 2022 UMB Financial Corporation. All Rights Reserved.

* Securities offered through UMB Financial Services, Inc. Member FINRA, SIPC, ot the UMB Bank, n.a. Capital Markets Division.

Insurance products offered through UMB Insurance Inc.

You may not have an account with all of these entities.

Contact your UMB representative if you have any questions.

Securities and Insurance products are:
Not FDIC Insured • No Bank Guarantee • Not a Deposit • Not Insured by any Government Agency • May Lose Value
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CONTINUING PROFESSIONAL EDUCATION (CPE) CREDIT

FORVIS, LLP is registered with the National Association of State 
Boards of Accountancy (NASBA) as a sponsor of continuing 
professional education on the National Registry of CPE Sponsors. State 
boards of accountancy have final authority on the acceptance of 
individual courses for CPE credit. Complaints regarding registered 
sponsors may be submitted to the National Registry of CPE Sponsors 
through its website: www.nasbaregistry.org

https://www.nasbaregistry.org/
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CPE CREDIT
 CPE credit may be awarded upon verification of participant 

attendance

 For questions, concerns, or comments regarding CPE credit, please 
email FORVIS at cpecompliance@forvis.com

mailto:cpecompliance@forvis.com
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Thank you!
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