
Biden Trump

Corporate Tax Rate 28% with 15% minimum book 
tax on companies reporting 
more than $100 million.

During Trump’s first term, the 
TCJA lowered the corporate rate 
to 21%. No change anticipated 
for Trump’s second term.

Individual Tax Rate Increase the top rate to 39.6% 
and make permanent middle-
class tax rates under the TCJA, 
which are set to expire in 2025.

Considering 10% middle-class 
tax cut and proposes to make 
the TCJA tax cuts permanent; 
they are currently set to expire 
in 2025.

Capital Gains Tax Taxed as ordinary income at 
a rate of 39.6% for taxpayers 
earning more than $1 million.

15% and indexing capital gains 
to inflation.

Social Security Payroll Tax Subject wages above $400,000 
to 12.4% Social Security payroll 
tax.

Permanent cut to or termination 
of payroll taxes. Forgiveness of 
deferred payroll tax amounts 
under 2020 Executive Order 
for workers earning less than 
$104,000. 

Retirement Incentives Create an automatic 401(k) 
for workers without access 
to pension or 401(k) plans 
and offer tax credits to small 
businesses to offset the cost 
of starting or maintaining 
retirement plans.  

Extend TCJA provisions past 
2025.

Section 199A Qualified 
Business Income Deduction 

Limit deduction for taxpayers 
making more than $400,000.

No planned changes.

Deductions Cap itemized deductions at 28% 
for households with income over 
$400,000. End state and local 
taxes cap.

Extend TCJA provisions past 
2025.

Tax Credits & Incentives • Expand the work opportunity 
tax credit to include military 
spouses.

• Create a child care 
construction tax credit to 
encourage businesses to 
build child care facilities 
(50% of the first $1 million 
of construction costs per 
facility).

• Manufacturing tax credit.

No specific plan announced.

Financial Transaction Tax Supports – see “Other 
Democratic Policies” above.

No plan.

Estate Taxes Eliminate stepped-up basis 
rule that allows people to pass 
capital gains to heirs without tax 
after death.

Extend TCJA estate tax 
provisions past 2025.

International Tax • GILTI rate of 21% and 
restructuring GILTI to apply 
on a jurisdictional basis. 

• Establish a “clawback” 
provision to force a company 
to return public investments 
and tax benefits when it 
closes jobs in the U.S. and 
sends them overseas.

Extend TCJA international 
provisions past 2025.

Real Estate Tax • End qualified business 
income deduction for real 
estate investors.

• Repeal like-kind exchange 
rules and use of real estate 
losses to reduce tax liability.

• Create refundable, 
advanceable tax credit of up 
to $15,000 to assist in buying 
first home.

• Renter’s tax credit.
• Tax credits to renovate 

distressed properties in 
distressed communities.

Extend TCJA provisions past 
2025.
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