
 

 

PPP Update & Greater Access for Smallest Businesses 
Proposed 

On February 22, 2021,  the Biden administration announced several reforms to the U.S. Small Business 
Administration’s (SBA) Paycheck Protection Program (PPP): 

 Institute a 14-day period, starting on February 24, 2021, during which only businesses with fewer than 20 
employees can apply.  

 Make a change in the loan calculation for Schedule C borrowers to use gross profit. This would include 
many sole proprietors, self-employed individuals, and contractors that do not normally have employees. 
In addition, $1 billion has been set aside for businesses without employees located in low- and moderate-
income areas.  

 Eliminate a restriction that prevents small business owners with prior nonfraud felony convictions from 
obtaining PPP relief. Currently, a business is ineligible for PPP if it is at least 20 percent owned by an 
individual who has either: (1) an arrest or conviction for a felony related to financial assistance fraud 
within the previous five years; or (2) any other felony within the previous year. The recent update would 
eliminate the second restriction (the one-year look-back) unless the applicant or owner is incarcerated at 
the time of the application. 

 Eliminate a restriction that prevents small business owners who are delinquent on their federal student 
loans from obtaining PPP relief. Currently, the PPP is not available to any business with at least 20 percent 
ownership by an individual who is currently delinquent or has defaulted within the last seven years on a 
federal debt, including a student loan.  

 Clarify that noncitizens may apply using Individual Taxpayer Identification Numbers (ITIN). All lawful U.S. 
residents may access the program, including ITIN holders, e.g., green card holders or those here on a visa. 

2021 Program Update 
The 2021 Consolidated Appropriations Act (CAA) passed on December 27, 2020, included $284 billion to reopen 
the PPP through March 31, 2021. Through February 21, 2021, 1.9 million loans have been approved totaling $140 
billion. This includes $12.8 billion in first draw loans and $127 billion in second draw loans (see BKD article “PPP 
Loans for Self-Employed Taxpayers: Eligibility, Forgiveness, & Recent Updates.”) Other 2021 program highlights 
include:  

 The share of funding going to small businesses with fewer than 10 employees is up nearly 60 percent 

 The share of funding going to small businesses in rural areas is up nearly 30 percent 

 The share of funding distributed through community development financial institutions and minority 
depository institutions is up more than 40 percent 

2020 Program Update 
The SBA continues its review and forgiveness of PPP loans. As of February 18, 2021, 1.7 million of the 5.3 million 
loans issued have been forgiven and 187,000 are under review. The loans forgiven represent $152 billion of the 
2020 PPP loans issued of $521 billion. A forgiveness application has not been submitted by borrowers for roughly 
62 percent or 3.3 million of the 2020 PPP loans issued, roughly $292 billion.  
Conclusion 
BKD will continue to follow this developing situation. As with most topics related to COVID-19, changes are being 
made rapidly. Please note that this information is current as of the date of publication. Visit BKD’s COVID-19 
Resource Center to learn more. If you have questions about these changes, contact your BKD Trusted Advisor™ 
today. 

 

https://www.whitehouse.gov/briefing-room/statements-releases/2021/02/22/fact-sheet-biden-harris-administration-increases-lending-to-small-businesses-in-need-announces-changes-to-ppp-to-further-promote-equitable-access-to-relief/
https://www.bkd.com/alert-article/2021/01/ppp-loans-self-employed-taxpayers-eligibility-forgiveness-recent-updates
https://www.bkd.com/alert-article/2021/01/ppp-loans-self-employed-taxpayers-eligibility-forgiveness-recent-updates
https://www.bkd.com/covid-19-resource-center
https://www.bkd.com/covid-19-resource-center
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