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State Elective or 
Mandatory Effective How When Tax Rate Credit, Deduction, 

or Exclulsion
AL Elective; Once; 

Revocable
Tax years beginning 
on or after 1/1/2021

“Must notify 
ALDOR” of 
election. No further  
administrative 
guidance currently 
available

No later than 15th 
day of third month 
following year of 
effect

Flat 5% rate Partner or 
shareholder 
is entitled to a 
refundable credit 
in an amount equal 
to its pro rata or 
distributive share 
of the Alabama 
income tax paid

AR Elective; Annually Tax years beginning 
on or after 1/1/2022

An election must be 
made by a majority 
of the members 
with voting 
rights. No further  
Administrative 
guidance currently 
available

No guidance at this 
time

Flat 5.9% rate; 
Capital Gains taxed 
at flat 2.95%

Partner or 
shareholder 
distributive share 
of income is 
excluded from 
Arkansas gross 
income

AZ Elective Tax years 
beginning on or 
after 1/1/2022

The PTE election 
must be made 
by the due date, 
or extended due 
date, of the PTE's 
return. AZ DOR 
is authorized to 
issue rules, forms, 
and procedures 
needed. No further  
administrative 
guidance currently 
available

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return. 
AZ allows an 
opt-out by partner 
within 60 days of 
notification 

Flat 4.5% rate; tax 
estimates required 
if prior year > 
$150,000

Credit for tax 
paid by pass-
through entity 
and attributable 
to the partner's 
or shareholder's 
share of income 
taxable to Arizona 

CA Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 1/1/2021 and 
ending the earlier 
of years ended 
prior to 1/1/26 
or repeal of the 
federal limitation

Election made on 
timely filed original 
return. Entity not 
eligible if it has a 
partnership or DRE 
as a partner 

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return 

Flat 9.3% rate Credit equal to 
9.3% of taxpayer's 
pro rata share or 
distributive share 
of the pass-
through income 
subject to the 
entity-level tax 

CO Elective; Annually Tax years 
beginning on or 
after 1/1/2022 but 
only if there is a 
federal limitation

Election made on 
timely filed return

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return 

Flat 4.55% rate; 
required tax 
estimates equal 
to 70% of current 
year or 100% of 
prior year unless 
no return or short 
period  

Owners of 
electing pass-
through entities 
are allowed a 
deduction equal to 
their distributive 
share of the 
entity’s income 
subject to the 
elective pass-
through entity tax
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CT Mandatory Tax years 

beginning on or 
after 1/1/2018

N/A N/A Flat 6.99% rate Partners in pass-
through entities 
subject to the 
entity-level tax 
are entitled to a 
credit based on a 
percentage of the 
partner's direct 
and indirect share 
of the entity's tax 
liability, but only up 
to 87.5% 

GA Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 1/1/2022

Election made on 
timely filed return, 
including extension

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return 

Flat 5.75% rate Members of 
electing PTEs 
will not recognize 
their respective 
distributive share 
of income from the 
electing PTE

ID Elective; Annually Tax years 
beginning on or 
after 1/1/2021

Election made on 
timely filed original 
return

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return 

Flat 6.925% rate Owners of electing 
pass-through 
entities are allowed 
a refundable tax 
credit equal to the 
owner's direct and 
indirect pro rata 
share of entity level 
tax paid

IL Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 12/31/2021 
and beginning 
prior to 1/1/2026

Election shall 
be made in such 
form and manner 
as prescribed by 
the Department. 
No further  
administrative 
guidance currently 
available

Election shall be 
made at such time 
as prescribed by 
the Department

Flat 4.95% rate; 
required tax 
estimates if entity 
reasonably expects 
tax to exceed $500

The partners or 
shareholders of an 
electing PTE are 
entitled to a pro 
rata credit for the 
tax paid by the PTE 
under the PTE tax 
regime

LA Elective; Once; 
Revocable

Tax years 
beginning on or 
after 1/1/2019

Submit Form 
R-6980, Tax 
Election for Pass-
Through Entities 
to LA Department 
of Revenue any 
time during the 
preceding tax year 
for year when first 
effective and any 
time during the year 
up to the 15th day of 
the 4th month after 
the close of the year 

15th day of 4th 
month following 
year of effect

Graduated Rates; 
2% on first $25k of 
LA TI, 4% on next 
$75k of LA TI, and 
6% on everything 
above $100k

Members of 
electing PTEs 
will not recognize 
their respective 
distributive share 
of income from the 
electing PTE
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MA Elective; Annually; 

Irrevocable
1/1/2021, but not 
available if federal 
limitation is not in 
effect

In a manner 
determined by the 
commissioner. 
No  administrative 
guidance currently 
available. 
Partnerships, S- 
corporations, and 
C-corporations
are not qualified
owners

Election shall be 
made at such time 
as prescribed by 
the Department

Flat 5% rate Qualified members 
of an eligible 
electing PTE can 
claim a refundable 
credit against 
their MA personal 
income tax. The 
credit is equal 
to each qualified 
member's 
proportionate 
share of tax due 
and paid by the 
PTE multiplied by 
90% 

MD Elective for 
resident owners 
but required for 
nonresident; 
Annually;

Tax years 
beginning on or 
after 1/1/2020

Form 511, Pass-
Through Entity 
Election Income 
Tax Return

15th day of 
4th month 
(partnerships) and 
15th day of 3rd 
month (S-corps) 
following year of 
effect

Sum of lowest 
county rate and 
highest marginal 
state rate for 
individuals; highest 
corporate rate for 
entity owners

Credit for tax 
paid by pass-
through entity 
and attributable 
to the partner's 
or shareholder's 
share of income 
taxable to 
Maryland 

MN Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 12/31/2020 
but only if there is 
a federal limitation

Schedule PTE, 
Pass-through 
Entity Tax. Cannot 
have a partner, 
member, or 
shareholder that is 
a partnership, LLC, 
or corporation

Due no later than 
the due date or 
extended due date 
of entity's income 
tax return

Flat 9.85% rate Qualifying owners 
of electing entities 
may claim a 
credit on their 
individual income 
tax return equal to 
the amount of the 
owner's share of 
the pass-through 
tax liability

NC Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 1/1/2022

The election must 
be made on a 
timely filed annual 
return. An electing 
partnership may 
not have another 
partnership or a 
corporation as 
partners

Due no later than 
the due date or 
extended due date 
of entity's income 
tax return

Highest individual 
rate, set for 4.99% 
in 2022. Will 
decrease each 
year until 3.99% 
in 2026. Estimated 
tax payments in 
same manner 
as a corporation 
required if entity-
level election made 
in previous tax year

Owners of 
electing pass-
through entities 
are allowed a 
deduction equal to 
their distributive 
share of the 
entity’s income 
subject to the 
elective pass-
through entity tax
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NJ Elective; Annually; 

Revocable up to 
due date including 
extensions

Tax years 
beginning on or 
after 1/1/2020

"Forms prescribed 
by the Division of 
Taxation"; must 
have consent 
of all partners, 
members, or 
shareholders

Due on or before 
original due date of 
return

5.675% $0–$250k 
for distributive 
proceeds; 6.52% 
$250k to $1M; 
9.12% $1M to  
$5M; 10.9% over 
$5M. "Distributive 
proceeds" is net 
income, dividends, 
royalties, interest, 
rents, guaranteed 
payments, and 
gains derived from 
or connected with 
sources within the 
state

Taxpayers who 
are members of 
a pass-through 
paying the 
alternative income 
tax, are allowed 
a refundable 
gross income tax 
credit equal to the 
member’s pro rata 
share of the tax 
paid

NY Elective; Annually; 
Irrevocable

Tax years 
beginning on or 
after 1/1/2021

Pass-Through 
Entity Tax (PTET) 
Annual Election 
Web Application

Election is made 
by 15th day of third 
month DURING 
year to be effective

6.85% not over 
$2M of taxable 
income; 9.65% over 
$2M but not over 
$5M; 10.3% over 
$5M but not over 
$25M; and 10.90% 
over $25M

Credit for tax 
paid by pass-
through entity 
and attributable 
to the partner's 
or shareholder's 
share of income 
taxable to New York

OK Elective; Once; 
Revocable

Tax years 
beginning on or 
after 1/1/2019

Form 586, Pass-
Through Entity 
Election Form

Any time during 
the preceding tax 
year or 2 months 
and 15 days after 
the beginning of 
the tax year

Highest individual 
rate, currently 5%, 
for individuals, 
trusts, and 
estates; 6% for 
S-corps, pass-
through entities,
some financial
institutions

Oklahoma taxable 
income and 
adjusted gross 
income for the 
members of an 
electing PTE 
for members to 
subtract their 
distributive share 
of any item or 
gain subject to the 
PTE entity-level 
tax from their OK 
taxable income 
and adjusted gross 
income, and add 
items of loss or 
deduction
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OR Elective; Annually; 

Revocable
Tax years 
beginning on or 
after 1/1/2022 and 
before 1/1/2024

In the form and 
manner prescribed 
by the Department 
of Revenue. All 
members must be 
individuals subject 
to OR tax or other 
pass-throughs 
owned entirely by 
individuals

Due no later than 
the due date or 
extended due date 
of entity's income 
tax return

9% on first $250k 
of aggregate 
member 
distributive 
proceeds; 9.9% 
on excess. 
"Distributive 
proceeds" means 
net income, 
dividends, 
royalties, interest, 
rents, guaranteed 
payments, and 
gains derived from 
sources within the 
state 

A member of 
the PTE shall be 
allowed a credit 
equal to pro rata 
share of tax paid 
by entity 

RI Elective; Annually Tax years 
beginning on or 
after 1/1/2019

Form RI-PTE, 
Pass-Through 
Entity Election Tax 
Return

Due on or before 
the 15th day of 
the 3rd month 
following  the close 
of the tax year 

Flat 5.99% rate Credit for tax 
paid by pass-
through entity 
and attributable 
to the partner's 
or shareholder's 
share of income 
taxable to Rhode 
Island

SC Elective; Annually Tax years 
beginning on or 
after 1/1/2021

No administrative 
guidance currently 
available

No later than 
due date for 
the applicable 
income tax return, 
including any 
extensions

Flat 3% rate on 
ordinary business 
income only; 
cap gain and 
investment income 
not subject to 
election

In computing South 
Carolina taxable 
income, a qualified 
owner shall 
exclude active 
trade or business 
income from an 
electing qualified 
entity provided that 
the qualified entity 
properly filed an 
income tax return 
and paid the taxes

WI Elective; Annually; 
Revocable

Years beginning on 
or after 1/1/2018 
(S-corps); Years 
beginning on or 
after 1/1/2019 
(P'Ships)

New Checkbox on 
Form 5S (S-Corps); 
New Checkbox on 
Form 3

The election must 
be made on or 
before the due 
date or extended 
due date of the 
business's return 

Flat 7.9% rate The shareholder, 
partner, or 
member of the 
PTE will exclude 
their proportionate 
share of all items 
of income, gain, 
loss, or deduction 
of the PTE when 
computing their 
share of Wisconsin 
adjusted gross 
income
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